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Current Trends 


Project notes totalling $406 million... representing 58 Local Housing Author- 
ities... were sold in early January at an average interest rate of 3.128 percent. The interest 
rate last month was 3.701 percent. 


As the new year began...at 12:01 a.m. on January 1, 1976...the U.S. had an 
estimated 215,005,859 population according to the Census Bureau. The figure is about 1.8 
million higher than the Bureau’s estimate for 1 year earlier. The total includes the 50 States, 
the District of Columbia, the American Armed Forces, and Federal employees overseas and 
their dependents. The 1.8 million gain for the past year is higher than the 1.6 million 
increase of 1974 and the 1.5 million increase of 1973, but is considerably lower than the 
record 3.1 million gain during 1956. The rate of increase during 1975 was 0.8 percent...a 
slightly higher rate than that for 1974. During the period 1947-1961 the annual rate of gain 
ranged from 1.6 to 1.8 percent. 


The National Delinquency Survey of the Mortgage Bankers Association of America 
(MBA) reported that mortgage foreclosure rates have declined to their lowest level in 4 years. 
The proportion of one- to four-family residential mortgage loans on which foreclosure action 
was started during the third quarter of 1975 was 0.20 percent. ..down from 0.23 percent 
the previous quarter. The proportion of loans in process of foreclosure as of September 30, 
1975, was 0.42 percent... down from 0.46 percent at the end of the previous quarter. The 
rates in both categories were the lowest since September 1971. The seasonally adjusted rate 
of one- to four-family residential mortgages that were seriously delinquent (having payments 
90 or more days past due) was 0.47 percent. . . unchanged from June 30. 


29,728 mortgages were insured by private mortgage insurance companies on single- 
family homes in November. . . an increase of 72.6 percent over the 17,216 a year earlier. This 
raised private mortgage insurance in force to more than $40 billion. Because a substantial 
portion of private mortgage insurance involves sales of homes with lower downpayments, the 
increased activity indicates a continuing resurgence of consumer confidence in the housing 
market... John C. Williamson, executive vice president of the Mortgage Insurance Companies 
of America explained. Percentagewise. .. the number of private mortgages insured has shown 
a trend of increasing volume over the same month a year earlier...23.5 percent in 
September, 64.9 percent in October, and 72.6 percent in November. 


Notes of 75 local Urban Renewal Agencies...totaling more than $236 
million. .. were sold in mid-January at an average interest rate of 3.022 percent... the lowest 
rate in more than three years. The interest rate a month earlier was 3.438 percent. 


* 
RESPA Amendments Issued 


On January 2... President Ford signed into law amendments to the Real Estate 
Settlement Procedures Act of 1974 (RESPA). HUD... which administers the law... has 
issued new Regulations incorporating the 1975 amendments... and these were published in 
the Federal Register on January 9, 1976. 


Copies of the new Regulations are available from the HUD Legal Dockets Clerk, 
Room 10251, HUD, Washington, D.C. 20430. 





First Block Grant Report Issued 


Secretary Carla Hills has reported that in its first year of operation the Block Grant 
Program of the Housing and Community Development Act of 1974 substantially helped more 
communities than all the combined programs it replaced. As required by law. . . the first annual 
report on the Program has been submitted to Congress. 


The Act consolidated seven existing categorical grant programs... Urban Renewal, 
Model Cities, Water and Sewer Facilities, Open Space, Neighborhood Facilities, Rehabilitation 
Loans, and Public Facilities Loans. 


As of December 5...$2.5 billion had been allocated to an estimated 2,900 
communities. A small number of Discretionary Grants for the remaining funds are under 
review. 


Not only did more communities receive help under the Block Grant Program but 
HUD reached out for the first time with Community Development Assistance to 58 
metropolitan cities and 22 urban counties that had been unable to participate in the 
predecessor programs. 


Secretary Hills applauded local officials on their role in the Program. Operating under 
severe time constraints and a lack of familiarity with new requirements. . . local governments, 
Mrs. Hills said... proved their capacity to effectively manage funding through flexible 
programs such as Block Grants and Revenue Sharing and to relate them to local needs. 


The report noted that in their first year applications. .. communities announced as 
their top priorities ‘“‘prevention of slums and blight” and “the conservation and expansion of 
the housing stock”—two principal objectives of the Housing and Community Development 
Act. About 67 percent of the total funding to metropolitan cities will go toward achieving 
these objectives. 


According to the report, the Block Grant Program... compared to the categorical 
programs it replaced... substantially reduced Federal Regulations—from about 2,600 pages of 
rules for the categorical programs to 25 pages for block grants. Applications filed by 
communities were reduced from 1,400 pages to 50 pages on the average. Time required for 
preparation of local application, HUD review, approval, and contract execution averaged 8 
months. .. compared to an average of 31 months for a conventional Urban Renewal Project. 


* 
Significant Recent Court Actions 


HUD and State and Local Housing Authorities have been named as party defendants 
in two recent school desegregation suits. These suits seek to impose an added duty upon the 
Department to consider the impact of its actions upon the racial composition of a 
community’s school population... particularly when the community is under an order to 
achieve the desegregation of its schools. 


In Hays, et al. v. McMillan, City of Dallas, Hills, et al., U.S.D.C., N.D. Tex., Dallas 
Div., C.A. No. CA3-75-1441, the suit was brought by school children in the Dallas 
metropolitan area who allege, inter alia, that the placement of federally-assisted housing has 
tipped the racial balance of their schools, thereby denying them equal protection of the laws. 
They seek an order enjoining the location of any more subsidized housing in their school 
district, and directing the closing of any unoccupied project buildings in that areas. 


In Haycraft, et al. v. City of Louisville, Hills, et al., U.S.D.C., W.D. Ky., school 
children allege that the location of federally-assisted housing has contributed to the school 
segregation. They seek an order requiring HUD to prepare an Affirmative Action Plan to 
desegregate housing in the City of Louisville and in Jefferson County and to refuse funding 
of any program that would result in increased school busing. 


Similar efforts to attribute liability for school segregation to housing agencies were 
made recently by school boards in Indianapolis and Brooklyn by naming the housing agencies 
as third party defendants in school desegregation cases. 





Marital Status No Bar to Rental 


The New York Times reports that the New York City Commission on Human Rights 
has awarded $1,460 to Jay Marans, a Brooklyn salesman, who was refused an apartment 
because he was separated from his wife. 


In the first ‘‘marital-status” discrimination case to be decided... the Commission 
ruled that Mr. Marans had been the victim of “unjustified prejudice toward the tenancy of 
separated couples’ and of “‘preconceived views about separated persons.” 


It ordered the firm managing the building to pay Mr. Marans $960... the cumulative 
difference between the rent of the apartment he wanted and the rent of an apartment he 
found elsewhere. . . plus $500 for “‘pain, suffering, and mental anguish.” 


A Commission spokesperson said: “This is just one more indication that prospective 
tenants, like other citizens, should be judged on their individual merits rather than on 
sweeping and faulty assumptions about group behavior—in this case, how separated people 
are likely to act.” 


* 
Virginia Led in Tax Increases 


A Wall Street Journal article on a Tax Foundation survey reports that Virginia led all 
other States in the rate of increase in its taxes in the 1965-1974 period. Virginia’s State and 
local taxes per capita jumped 193 percent to $510 in 1974 from $174. . . 10 years earlier. The 
national average was $618 for 1974...up 147 percent from $250. Other rapid gainers were 
South Carolina (up 189 percent to $422), Hawaii (up 181 percent to $765), and Maryland 
(up 180 percent to $674). The least growth came in Utah; taxes rose to $473 from $237. 


* 
Mortgage Banker Wins HUD Fair Housing Award 


A Denver mortgage banker has received HUD’s Fair Housing and Equal Opportunity 
Award. 


Robert G. Boucher. .. president of First Denver Mortgage Company and a member of 
the board of governors of the Mortgage Bankers Association of America (MBA). . . received 
the award for his role in providing $73 million in loans to finance more than 5,300 housing 
units for low-income and elderly persons. 


James Blair...HUD Assistant Secretary for Fair Housing and Equal Opportunity 
... presented the award certificate to Boucher. Blair said that the Award... which is the 
highest honor bestowed by the Department... is presented only to a “very few people” who 
are “very special, creative human beings.” 


* 


Historic Preservation Guide Lists U.S. Aids 


The first edition of A Guide to Federal Programs and Activities Related to Historic 
Preservation. .. a comprehensive reference book on Federal programs, services, and activities 
related to the historic preservation field...is now available from the National Trust for 
Historic Preservation. 


Compiled by the National Trust with the advice and assistance of the Advisory 
Council on Historic Preservation and the Legislative Research Service of the Library of 
Congress, the Guide lists the programs and activities of 49 permanent Departments, Agencies, 
Boards, and Commissions of the Federal Government as of June 30. 1974. Only those 
programs of possible utility and assistance to preservation have been included. 


A Guide to Federal Programs may be ordered from the Bookstore, National Trust for 
Historic Preservation, 740-748 Jackson Place, Washington, D.C. 20006, for $8. 





Publications Available 


Northern Virginia Region—HOUSING—Program, Policies, Plans... prepared by the 
Northern Virginia Planning District Commission and financed in part through a Section 701 
planning grant from HUD. Covers regional housing goals and objectives, an analysis of 
population and housing characteristics generally associated with the Northern Virginia region. 
Available from Northern Virginia Planning District Commission, 7309 Arlington Blvd., Falls 
Church, Virginia 22042, (703/573-2210). . . $4.50 postpaid. 


Arthur D. Little, Inc., a national research and consulting organization, recently 
completed an comprehensive study of the private mortgage insurance industry under contract 
with the Federal National Mortgage Association and the Federal Home Loan Mortgage 
Corporation. A copy of a summary of the Arthur D. Little report is available without cost 
from the Mortgage Insurance Companies of America, Suite 604, 1825 K St., N.W., 
Washington, D.C. 20006. 


Fiscal Impact of Land Development. ..discusses in detail one of the most hotly 
debated questions of impact measurement: how land development affects the revenues and 
expenditures of local government. The author indicates those techniques which may be used 
with some confidence to forecast fiscal results of proposed land use changes in cities, 
counties, and regions. Also discussed is the potential for misuse of techniques. Available from 
the Urban Institute at $2.95 per copy. (Order No. URI 98000) Summary available at no cost 
from HUD’s Office of Policy Development and Research, Room 8126, Washington, D.C. 
20420. 


FYI " 


Mortgage Bankers Association of America... National Mortgage Banking Con- 
ference... Phoenix, February 5-6. Details: Public Relations Department, MBA, 1125 
Fifteenth St., N.W., Washington, D.C. 20005. (202/785-8333) 


Savings Institutions Marketing Society of America... 1\th Annual Convention 
...Miami Beach, February 8-12. Details: USL, 111 East Wacker Drive, Chicago, Illinois 
60601. (312/644-3100) 
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